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Economic Growth Below Natural Growth Rate
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Stronger Credit Union Savings Growth

Credit Union Savings Growth

(Annual Percent Growth)

= CU Savings Growth

6.6% Long Run Average
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Personal Savings Rate
[3-month moving average (Personal Savings/DPI)]
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Credit Union

Balance Sheet | ———— _
Assets ‘ Liabilities + Capital
Cash (Reserves) Deposits

» Checking Accounts

» Savings

* Money Market Deposits
 Certificates of Deposits

Borrowings
» Federal Home Loan Bank
» Corporate Line of Credit

* Fed Funds Purchased
Bank Term Funding Program

Equity (Net Capital)

1. Undivided Earnings

2. Regular Reserves

3. Gains (losses) on Available
For Sale (AFS) Securities
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) Bun_dlng  Certificates of Deposits
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Borrowings
e Federal Home Loan Bank

» Corporate Line of Credit

* Fed Funds Purchased
Bank Term Funding Program

Equity (Net Capital)

1. Undivided Earnings

2. Regular Reserves

3. Gains (losses) on Available
For Sale (AFS) Securities
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Credit Union

Balance Sheet | ———— _
Assets ‘ Liabilities + Capital
Cash (Reserves) Deposits

; » Checking Accounts
Fixed Assets . Savings
« Land

. * Money Market Deposits
) Bun_dlng  Certificates of Deposits
* Equipment

Borrowings

Investments * Federal Home Loan Bank

« <1 year maturity 50%

) . » Corporate Line of Credit
» 1-Syearmaturity 19% W . roq Funds Purchased

* > 3-year maturity 31% Bank Term Funding Program

Equity (Net Capital)
1. Undivided Earnings
2. Regular Reserves
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Investments Are Low but Yields Are Rising

CU Surplus Funds
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Balance Sheet | ———— _
Assets ‘ Liabilities + Capital
Cash (Reserves) Deposits

- » Checking Accounts
Fixed Assets . Savings
« Land

. * Money Market Deposits
) Bun_dlng  Certificates of Deposits
* Equipment

Borrowings
» Federal Home Loan Bank
» Corporate Line of Credit

Investments
« <1 year maturity

e 1-3-year matur_lty e Fed Funds Purchased
> 3-year maturity « Bank Term Funding Program

Loans Equity (Net Capital)
Commercial 1. Undivided Earnings
Auto 2. Regular Reserves
Home 3. Gains (losses) on Available
Credit Card For Sale (AFS) Securities




Slow Credit Union Loan Growth

Credit Union Loan Growth

(Annual Percent Growth)

E=CU Loan Growth Rate

7% Long Run Average
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» Federal Home Loan Bank
» Corporate Line of Credit
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e 1-3-year matur_lty e Fed Funds Purchased
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Home 3. Gains (losses) on Available
Credit Card For Sale (AFS) Securities
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Credit Union

Balance Sheet | ———— _
Assets ‘ Liabilities + Capital
Cash (Reserves) Deposits

- » Checking Accounts
Fixed Assets . Savings
« Land

. * Money Market Deposits
) Bun_dlng  Certificates of Deposits
* Equipment

I P— Borrowings
nvestments * Federal Home Loan Bank
« <1year maturity - Corporate Line of Credit

e 1-3-year matur_lty e Fed Funds Purchased
> 3-year maturity Bank Term Funding Program

Loans Equity (Net Capital)

« Commercial 1. Undivided Earnings

* Auto 2. Regular Reserves

* Home 3. Gains (losses) on Available
» Credit Card For Sale (AFS) Securities

Allowance for Loan Loss




Allowance for Loan Losses
(Percent of loans)
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COVID Pandemic
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Allowance for Loan Losses
(Percent of loans)

COVID Pandemic

\

Current Expected
Credit Loss Model
CECL
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Credit Union Refurn on Assets expected to rise to 0.75% in 2026
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