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Sales Forecast

2024: 15.8 million

2025: 16.3 million (3%)

2026: 16.6 million (2%)
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2. Decrease trade-in values

30



31

-18%

-16%

-14%

-12%

-10%

-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%

20%

22%

24%

26%

28%

30%

32%

-18%

-16%

-14%

-12%

-10%

-8%

-6%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%

20%

22%

24%

26%

28%

30%

32%

98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

CU New Auto Growth
Seasonally-Adjusted Annualized Growth Rate

Recession

New Auto Loan Growth

5% Long Run Average

-1.1%

5.0% 

Long Run

 Average



32

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%

20%

-4%

-2%

0%

2%

4%

6%

8%

10%

12%

14%

16%

18%

20%

98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

CU Used Auto Growth
Seasonally-Adjusted Annualized Growth Rate

Recession

Used Auto Loan Growth

7.7% Long Run Average

2.2%

7.7% 

Long Run

 Average



Economic Growth Below Natural Growth Rate

4.1%

1.0%

1.8%

2.8%

3.8%

3.3%

2.7%

1.8%

-0.3%

-2.8%

2.5%

1.6%

2.2%

1.5%

2.4%
2.6%

1.6%

2.6%

3.0%

2.3%

-3.5%

5.7%

0.9%

2.5%
2.8%

1.0%

1.5%

-4%

-2%

0%

2%

4%

6%

8%

-4%

-2%

0%

2%

4%

6%

8%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

U.S. Economic Growth Rate

Economic Growth

2% Long Run Growth Rate

Source: Department of Commerce

2.0%



Economic Growth Below Natural Growth Rate

4.1%

1.0%

1.8%

2.8%

3.8%

3.3%

2.7%

1.8%

-0.3%

-2.8%

2.5%

1.6%

2.2%

1.5%

2.4%
2.6%

1.6%

2.6%

3.0%

2.3%

-3.5%

5.7%

0.9%

2.5%
2.8%

1.0%

1.5%

-4%

-2%

0%

2%

4%

6%

8%

-4%

-2%

0%

2%

4%

6%

8%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

U.S. Economic Growth Rate

Economic Growth

2% Long Run Growth Rate

Source: Department of Commerce

2.0%

1. Trade war

2. Long and variable lags of Monetary Policy

3. Slower Labor Force Growth



Economic Growth Below Natural Growth Rate

4.1%

1.0%

1.8%

2.8%

3.8%

3.3%

2.7%

1.8%

-0.3%

-2.8%

2.5%

1.6%

2.2%

1.5%

2.4%
2.6%

1.6%

2.6%

3.0%

2.3%

-3.5%

5.7%

0.9%

2.5%
2.8%

1.0%

1.5%

-4%

-2%

0%

2%

4%

6%

8%

-4%

-2%

0%

2%

4%

6%

8%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

U.S. Economic Growth Rate

Economic Growth

2% Long Run Growth Rate

Source: Department of Commerce

2.0%

1. Trade war

2. Long and variable lags of Monetary Policy

3. Slower Labor Force Growth

Economic Risks:



Economic Growth Below Natural Growth Rate

4.1%

1.0%

1.8%

2.8%

3.8%

3.3%

2.7%

1.8%

-0.3%

-2.8%

2.5%

1.6%

2.2%

1.5%

2.4%
2.6%

1.6%

2.6%

3.0%

2.3%

-3.5%

5.7%

0.9%

2.5%
2.8%

1.0%

1.5%

-4%

-2%

0%

2%

4%

6%

8%

-4%

-2%

0%

2%

4%

6%

8%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

U.S. Economic Growth Rate

Economic Growth

2% Long Run Growth Rate

Source: Department of Commerce

2.0%

1. Trade war

2. Long and variable lags of Monetary Policy

3. Slower Labor Force Growth

Economic Risks:
1. Worsening Trade War



Economic Growth Below Natural Growth Rate

4.1%

1.0%

1.8%

2.8%

3.8%

3.3%

2.7%

1.8%

-0.3%

-2.8%

2.5%

1.6%

2.2%

1.5%

2.4%
2.6%

1.6%

2.6%

3.0%

2.3%

-3.5%

5.7%

0.9%

2.5%
2.8%

1.0%

1.5%

-4%

-2%

0%

2%

4%

6%

8%

-4%

-2%

0%

2%

4%

6%

8%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

U.S. Economic Growth Rate

Economic Growth

2% Long Run Growth Rate

Source: Department of Commerce

2.0%

1. Trade war

2. Long and variable lags of Monetary Policy

3. Slower Labor Force Growth

Economic Risks:
1. Worsening Trade War

2. Federal Reserve too slow in lowering interest rates



Economic Growth Below Natural Growth Rate

4.1%

1.0%

1.8%

2.8%

3.8%

3.3%

2.7%

1.8%

-0.3%

-2.8%

2.5%

1.6%

2.2%

1.5%

2.4%
2.6%

1.6%

2.6%

3.0%

2.3%

-3.5%

5.7%

0.9%

2.5%
2.8%

1.0%

1.5%

-4%

-2%

0%

2%

4%

6%

8%

-4%

-2%

0%

2%

4%

6%

8%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

U.S. Economic Growth Rate

Economic Growth

2% Long Run Growth Rate

Source: Department of Commerce

2.0%

1. Trade war

2. Long and variable lags of Monetary Policy

3. Slower Labor Force Growth

Economic Risks:
1. Worsening Trade War

2. Federal Reserve too slow in lowering interest rates

3. Decrease in stock & home prices



Economic Growth Below Natural Growth Rate

4.1%

1.0%

1.8%

2.8%

3.8%

3.3%

2.7%

1.8%

-0.3%

-2.8%

2.5%

1.6%

2.2%

1.5%

2.4%
2.6%

1.6%

2.6%

3.0%

2.3%

-3.5%

5.7%

0.9%

2.5%
2.8%

1.0%

1.5%

-4%

-2%

0%

2%

4%

6%

8%

-4%

-2%

0%

2%

4%

6%

8%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

U.S. Economic Growth Rate

Economic Growth

2% Long Run Growth Rate

Source: Department of Commerce

2.0%

1. Trade war

2. Long and variable lags of Monetary Policy

3. Slower Labor Force Growth

Economic Risks:
1. Worsening Trade War

2. Federal Reserve too slow in lowering interest rates

3. Decrease in stock & home prices

4. Russia/Ukraine war & Israel/Iran war



Economic Growth Below Natural Growth Rate

4.1%

1.0%

1.8%

2.8%

3.8%

3.3%

2.7%

1.8%

-0.3%

-2.8%

2.5%

1.6%

2.2%

1.5%

2.4%
2.6%

1.6%

2.6%

3.0%

2.3%

-3.5%

5.7%

0.9%

2.5%
2.8%

1.0%

1.5%

-4%

-2%

0%

2%

4%

6%

8%

-4%

-2%

0%

2%

4%

6%

8%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

U.S. Economic Growth Rate

Economic Growth

2% Long Run Growth Rate

Source: Department of Commerce

2.0%

1. Trade war

2. Long and variable lags of Monetary Policy

3. Slower Labor Force Growth

Economic Risks:
1. Worsening Trade War

2. Federal Reserve too slow in lowering interest rates

3. Decrease in stock & home prices

4. Russia/Ukraine war & Israel/Iran war

5. Rise in energy prices



Economic Growth Below Natural Growth Rate

4.1%

1.0%

1.8%

2.8%

3.8%

3.3%

2.7%

1.8%

-0.3%

-2.8%

2.5%

1.6%

2.2%

1.5%

2.4%
2.6%

1.6%

2.6%

3.0%

2.3%

-3.5%

5.7%

0.9%

2.5%
2.8%

1.0%

1.5%

-4%

-2%

0%

2%

4%

6%

8%

-4%

-2%

0%

2%

4%

6%

8%

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

U.S. Economic Growth Rate

Economic Growth

2% Long Run Growth Rate

Source: Department of Commerce

2.0%

1. Trade war

2. Long and variable lags of Monetary Policy

3. Slower Labor Force Growth

Economic Risks:
1. Worsening Trade War

2. Federal Reserve too slow in lowering interest rates

3. Decrease in stock & home prices

4. Russia/Ukraine war & Israel/Iran war

5. Rise in energy prices

6. Lower-quality office property:  occupancy,  rent,  pricing =>  refinancing



0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

15 16 17 18 19 20 21 22 23 24 25

Interest Rates and Recessions 

Recession

Fed Funds

4.30%



0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

15 16 17 18 19 20 21 22 23 24 25

Interest Rates and Recessions 

Recession

Fed Funds

10-yr Treasury Bond

4.30%

4.42%



0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

15 16 17 18 19 20 21 22 23 24 25

Interest Rates and Recessions 

Recession

Fed Funds

10-yr Treasury Bond

4.30%

4.42%

1. Expectations of higher inflation



0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

15 16 17 18 19 20 21 22 23 24 25

Interest Rates and Recessions 

Recession

Fed Funds

10-yr Treasury Bond

4.30%

4.42%

1. Expectations of higher inflation

2. Expectations of higher future short-term rates



0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

15 16 17 18 19 20 21 22 23 24 25

Interest Rates and Recessions 

Recession

Fed Funds

10-yr Treasury Bond

4.30%

4.42%

1. Expectations of higher inflation

2. Expectations of higher future short-term rates

3. Strong economy and rising productivity



0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

15 16 17 18 19 20 21 22 23 24 25

Interest Rates and Recessions 

Recession

Fed Funds

10-yr Treasury Bond

4.30%

4.42%

1. Expectations of higher inflation

2. Expectations of higher future short-term rates

3. Strong economy and rising productivity

4. Investors shortening maturities with expected higher rates



0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

15 16 17 18 19 20 21 22 23 24 25

Interest Rates and Recessions 

Recession

Fed Funds

10-yr Treasury Bond

4.30%

4.42%

1. Expectations of higher inflation

2. Expectations of higher future short-term rates

3. Strong economy and rising productivity

4. Investors shortening maturities with expected higher rates

5. Continuation of Quantitative Tightening, QT 



0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

15 16 17 18 19 20 21 22 23 24 25

Interest Rates and Recessions 

Recession

Fed Funds

10-yr Treasury Bond

4.30%

4.42%

1. Expectations of higher inflation

2. Expectations of higher future short-term rates

3. Strong economy and rising productivity

4. Investors shortening maturities with expected higher rates

5. Continuation of Quantitative Tightening, QT 

6. Tariff Retaliation



0

1

2

3

4

5

6

7

8

01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 Q1 25

Credit Union Yield on Assets
 (Percent of Average Assets)

10-Yr Treasury Rate



6.93

5.89

5.03

4.72
4.97

5.52

5.89

5.56

4.91

4.46

4.05

3.62
3.36 3.36 3.36 3.40

3.53

3.80
4.04

3.53

3.02

3.38

4.44

5.05 5.06

0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 Q1 25

Credit Union Yield on Assets
 (Percent of Average Assets)

YOA 10-Yr Treasury Rate



6.93

5.89

5.03

4.72
4.97

5.52

5.89

5.56

4.91

4.46

4.05

3.62
3.36 3.36 3.36 3.40

3.53

3.80
4.04

3.53

3.02

3.38

4.44

5.05 5.06

0

1

2

3

4

5

6

7

8

0

1

2

3

4

5

6

7

8

01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 Q1 25

Credit Union Yield on Assets
 (Percent of Average Assets)

YOA 10-Yr Treasury Rate 4.5% Long Run YOA Average

Long Run

ROA Average

4.5%



FFIEC 53

1,000

1,500

2,000

2,500

3,000

3,500

4,000

4,500

5,000

5,500

6,000

6,500

7,000

7,500

8,000

8,500

9,000

9,500

10,000

10,500

11,000

11,500

12,000

1,000

1,500

2,000

2,500

3,000

3,500

4,000

4,500

5,000

5,500

6,000

6,500

7,000

7,500

8,000

8,500

9,000

9,500

10,000

10,500

11,000

11,500

12,000

07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

Job Openings, Hires, and Quits

(Thousands, SA)

Recession

Hires

Quits

Job Openings

7,391

5,573

3,194

Internal Only - Not for Public Release



0

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

CU Delinquency Rate

Versus

 Unemployment Rate 

Recession

Unemployment (Left Axis)

4.5% Full Employment Target (Left Axis)

June 

2025

4.1%



0.0

0.2

0.4

0.6

0.8

1.0

1.2

1.4

1.6

1.8

2.0

2.2

2.4

2.6

2.8

3.0

0

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

CU Delinquency Rate

Versus

 Unemployment Rate 

Recession

Unemployment (Left Axis)

4.5% Full Employment Target (Left Axis)

Loan Delinquency Rate (Right Axis)

0.8%



0.0

0.2

0.4

0.6

0.8

1.0

1.2

1.4

1.6

1.8

2.0

2.2

2.4

2.6

2.8

3.0

0

1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

CU Delinquency Rate

Versus

 Unemployment Rate 

Recession

Unemployment (Left Axis)

4.5% Full Employment Target (Left Axis)

Loan Delinquency Rate (Right Axis)

0.75% Natural Delinquency Rate (Right Axis)

0.8%

0.75%

Natural Delinquency Rate



0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Source: Department of Labor, NCUA,CUNA

4.1%



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

4.1%



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

4.1%



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

4.1%

Consumer loans (Excluding Credit Cards) Q1 2023 Q1 2024 Q1 2025



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

4.1%

Consumer loans (Excluding Credit Cards) Q1 2023 Q1 2024 Q1 2025

Delinquency Rate    (0.70% = 2014-2019 Average)



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

4.1%

Consumer loans (Excluding Credit Cards) Q1 2023 Q1 2024 Q1 2025

Delinquency Rate    (0.70% = 2014-2019 Average) 0.62 0.90 0.91



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

4.1%

Consumer loans (Excluding Credit Cards) Q1 2023 Q1 2024 Q1 2025

Delinquency Rate    (0.70% = 2014-2019 Average) 0.62 0.90 0.91

Net Chargeoff Rate  (0.90% = 2014-2019 Average)



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

4.1%

Consumer loans (Excluding Credit Cards) Q1 2023 Q1 2024 Q1 2025

Delinquency Rate    (0.70% = 2014-2019 Average) 0.62 0.90 0.91

Net Chargeoff Rate  (0.90% = 2014-2019 Average) 0.69 1.06 1.11



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

1. Falling real wages (inflation > wage growth)

4.1%



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

1. Falling real wages (inflation > wage growth)

2. High rent inflation => tight budgets

4.1%



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

1. Falling real wages (inflation > wage growth)

2. High rent inflation => tight budgets

3. Student loan payment resumption

4.1%



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

1. Falling real wages (inflation > wage growth)

2. High rent inflation => tight budgets

3. Student loan payment resumption

4. Higher interest rates on credit card, HELOC, ARMs

4.1%



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

1. Falling real wages (inflation > wage growth)

2. High rent inflation => tight budgets

3. Student loan payment resumption

4. Higher interest rates on credit card, HELOC, ARMs

5. Slow loan growth => denominator effect

4.1%



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

1. Falling real wages (inflation > wage growth)

2. High rent inflation => tight budgets

3. Student loan payment resumption

4. Higher interest rates on credit card, HELOC, ARMs

5. Slow loan growth => denominator effect

6. High car insurance costs => drop collision coverage

4.1%



0.0%

0.1%

0.2%

0.3%

0.4%

0.5%

0.6%

0.7%

0.8%

0.9%

1.0%

1.1%

1.2%

1.3%

1.4%

0%

1%

2%

3%

4%

5%

6%

7%

8%

9%

10%

11%

12%

13%

14%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

CU Net Chargeoff Rate

 Versus

Unemployment Rate

Unemployment Rate (Left Axis)

Net Chargeoff Rate (Right Axis)

0.5% Natural Chargeoff Rate (Right Axis)

Source: Department of Labor, NCUA,CUNA

0.82%

0.50%

Natural Charge-off Rate

1. Falling real wages (inflation > wage growth)

2. High rent inflation => tight budgets

3. Student loan payment resumption

4. Higher interest rates on credit card, HELOC, ARMs

5. Slow loan growth => denominator effect

6. High car insurance costs => drop collision coverage

7. Walk Away Auto Repos

4.1%



0%

1%

2%

3%

4%

5%

6%

15 16 17 18 19 20 21 22 23 24 25 26

Inflation (Core PCE)

(year over year % growth)

2.0% Target

May 

2025

2.7%

Inflation Above 2% Target



0%

1%

2%

3%

4%

5%

6%

15 16 17 18 19 20 21 22 23 24 25 26

Inflation (Core PCE)

(year over year % growth)

2.0% Target

May 

2025

2.7%

Inflation Above 2% Target

Inflation Takeaways:
1.  HH financial stress

2.  loan delinquency rates

3.  Interest rates

4.  Labor costs

5.  Operating expenses 

6. Lower consumer confidence



0

1

2

3

4

5

6

7

0

1

2

3

4

5

6

7

15 16 17 18 19 20 21 22 23 24 25 26 27

Fed Funds Interest Rate 
Recession

3.0% Neutral Rate

Fed Funds

July 2023

5.35%

Fastest increase in

interest rates

in 40 years

(5.25)

Accelerating  

the 

Economy

1

2

Two Paths
1. 1.3% in 1 year

           (Focus on Labor Market)

2. 1.3% in 2 years
             (Focus on Inflation)

Braking 

the 

Economy

4.3%

3.0% Neutral Interest Rate
• 2% Inflation

• 1% Real Equilibrium



0

1

2

3

4

5

6

7

0

1

2

3

4

5

6

7

15 16 17 18 19 20 21 22 23 24 25 26 27

Fed Funds Interest Rate 
Recession

3.0% Neutral Rate

Fed Funds

July 2023

5.35%

Fastest increase in

interest rates

in 40 years

(5.25)

Accelerating  

the 

Economy

1

2

Two Paths
1. 1.3% in 1 year

           (Focus on Labor Market)

2. 1.3% in 2 years
             (Focus on Inflation)

Braking 

the 

Economy

4.3%

3.0% Neutral Interest Rate
• 2% Inflation

• 1% Real Equilibrium

3



0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

5.0

5.5

6.0

0.0

0.5

1.0

1.5

2.0

2.5

3.0

3.5

4.0

4.5

5.0

5.5

6.0

1 2 3 5 10 15 20 25 30

Y
ie

ld
 t

o
 M

a
tu

ri
ty

Years to Maturity

Treasury Yield Curves 

March 2022

March 2023

June 2025

10-Yr

4.30%

2-Yr

3.96%

6-Mo

4.27%



-5%

0%

5%

10%

15%

20%

25%

30%

-5%

0%

5%

10%

15%

20%

25%

30%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Money Supply Growth, M2 

Recession

M2
Currency

Checking

Savings

MMA

CD

MMMF

May 2025 

4.5%



-5%

0%

5%

10%

15%

20%

25%

30%

-5%

0%

5%

10%

15%

20%

25%

30%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Money Supply Growth, M2 

Recession

M2
Currency

Checking

Savings

MMA

CD

MMMF

Credit Union & Bank

Deposits

May 2025 

4.5%



-5%

0%

5%

10%

15%

20%

25%

30%

-5%

0%

5%

10%

15%

20%

25%

30%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Money Supply Growth, M2 

Recession

M2
Currency

Checking

Savings

MMA

CD

MMMF

Long Run Average

5.4%

Credit Union & Bank

Deposits

May 2025 

4.5%



-5%

0%

5%

10%

15%

20%

25%

30%

-5%

0%

5%

10%

15%

20%

25%

30%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Money Supply Growth, M2 

Recession

M2
Currency

Checking

Savings

MMA

CD

MMMF

Long Run Average

5.4%

Dec. 2001

10.4%

Credit Union & Bank

Deposits

May 2025 

4.5%



-5%

0%

5%

10%

15%

20%

25%

30%

-5%

0%

5%

10%

15%

20%

25%

30%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Money Supply Growth, M2 

Recession

M2
Currency

Checking

Savings

MMA

CD

MMMF

Long Run Average

5.4%

Jan. 2009

10.3%

Dec. 2001

10.4%

Credit Union & Bank

Deposits

May 2025 

4.5%



-5%

0%

5%

10%

15%

20%

25%

30%

-5%

0%

5%

10%

15%

20%

25%

30%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Money Supply Growth, M2 

Recession

M2
Currency

Checking

Savings

MMA

CD

MMMF

Feb. 2021

27%

Long Run Average

5.4%

Jan. 2009

10.3%

Dec. 2001

10.4%

Credit Union & Bank

Deposits

May 2025 

4.5%



-5%

0%

5%

10%

15%

20%

25%

30%

-5%

0%

5%

10%

15%

20%

25%

30%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Money Supply Growth, M2 

Recession

M2
Currency

Checking

Savings

MMA

CD

MMMF

Feb. 2021

27%

Long Run Average

5.4%

Jan. 2009

10.3%

Dec. 2001

10.4%

“Inflation is Everywhere and Always a Monetary Phenomenon”

Milton Friedman

Credit Union & Bank

Deposits

May 2025 

4.5%



-5%

0%

5%

10%

15%

20%

25%

30%

-5%

0%

5%

10%

15%

20%

25%

30%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Money Supply Growth, M2 

Recession

M2
Currency

Checking

Savings

MMA

CD

MMMF

Feb. 2021

27%

Long Run Average

5.4%

Jan. 2009

10.3%

Dec. 2001

10.4%

“Inflation is Everywhere and Always a Monetary Phenomenon”

Milton Friedman

“When the tide goes out you can see who is swimming naked”

Warren Buffet

Credit Union & Bank

Deposits

May 2025 

4.5%



-5%

0%

5%

10%

15%

20%

25%

30%

-5%

0%

5%

10%

15%

20%

25%

30%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Money Supply Growth, M2 

Recession

M2
Currency

Checking

Savings

MMA

CD

MMMF

Feb. 2021

27%

Long Run Average

5.4%

Jan. 2009

10.3%

Dec. 2001

10.4%

“Inflation is Everywhere and Always a Monetary Phenomenon”

Milton Friedman

May 2025 

4.5%

“When the tide goes out you can see who is swimming naked”

Warren Buffet

Credit Union & Bank

Deposits



-5.0%

-2.5%

0.0%

2.5%

5.0%

7.5%

10.0%

12.5%

15.0%

17.5%

20.0%

22.5%

25.0%

-5.0%

-2.5%

0.0%

2.5%

5.0%

7.5%

10.0%

12.5%

15.0%

17.5%

20.0%

22.5%

25.0%

90 91 92 93 94 95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Bank Deposit Growth

Recession

Deposit Growth

6.3% Long Run Average

May 2025

3.4%

6.3%

long run

average



Rising Stock Prices Producing  Positive “Wealth Effect” among
 High-Income Households

0

2

4

6

8

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

52

54

56

0

250

500

750

1,000

1,250

1,500

1,750

2,000

2,250

2,500

2,750

3,000

3,250

3,500

3,750

4,000

4,250

4,500

4,750

5,000

5,250

5,500

5,750

6,000

6,250

6,500

6,750

7,000

95 97 99 01 03 05 07 09 11 13 15 17 19 21 23

S&P 500 Stock Index
(monthly average)

Recession

Nominal S&P Index (Left Axis)

Shiller PE Ratio
Price earnings 

ratio is based on 

average 

inflation-adjusted 

earnings from the 

previous 10 

years. 

Cyclically 

Adjusted PE Ratio

(CAPE Ratio)

Source: S&P Dow Jones Indices



Rising Stock Prices Producing  Positive “Wealth Effect” among
 High-Income Households

0

2

4

6

8

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

52

54

56

0

250

500

750

1,000

1,250

1,500

1,750

2,000

2,250

2,500

2,750

3,000

3,250

3,500

3,750

4,000

4,250

4,500

4,750

5,000

5,250

5,500

5,750

6,000

6,250

6,500

6,750

7,000

95 97 99 01 03 05 07 09 11 13 15 17 19 21 23

S&P 500 Stock Index
(monthly average)

Recession

Nominal S&P Index (Left Axis)

Real S&P Index (Left Axis)

Shiller PE Ratio
Price earnings 

ratio is based on 

average 

inflation-adjusted 

earnings from the 

previous 10 

years. 

Cyclically 

Adjusted PE Ratio

(CAPE Ratio)

Source: S&P Dow Jones Indices



Rising Stock Prices Producing  Positive “Wealth Effect” among
 High-Income Households

0

2

4

6

8

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

52

54

56

0

250

500

750

1,000

1,250

1,500

1,750

2,000

2,250

2,500

2,750

3,000

3,250

3,500

3,750

4,000

4,250

4,500

4,750

5,000

5,250

5,500

5,750

6,000

6,250

6,500

6,750

7,000

95 97 99 01 03 05 07 09 11 13 15 17 19 21 23

S&P 500 Stock Index
(monthly average)

Recession

Nominal S&P Index (Left Axis)

Real S&P Index (Left Axis)

Price-Earnings Ratio (Right Axis)

Shiller PE Ratio
Price earnings 

ratio is based on 

average 

inflation-adjusted 

earnings from the 

previous 10 

years. 

Cyclically 

Adjusted PE Ratio

(CAPE Ratio)

Source: S&P Dow Jones Indices



Rising Stock Prices Producing  Positive “Wealth Effect” among
 High-Income Households

0

2

4

6

8

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

52

54

56

0

250

500

750

1,000

1,250

1,500

1,750

2,000

2,250

2,500

2,750

3,000

3,250

3,500

3,750

4,000

4,250

4,500

4,750

5,000

5,250

5,500

5,750

6,000

6,250

6,500

6,750

7,000

95 97 99 01 03 05 07 09 11 13 15 17 19 21 23

S&P 500 Stock Index
(monthly average)

Recession

Nominal S&P Index (Left Axis)

Real S&P Index (Left Axis)

Price-Earnings Ratio (Right Axis)

Shiller PE Ratio
Price earnings 

ratio is based on 

average 

inflation-adjusted 

earnings from the 

previous 10 

years. 

Cyclically 

Adjusted PE Ratio

(CAPE Ratio)

27 = Long Run Average

Source: S&P Dow Jones Indices



Rising Stock Prices Producing  Positive “Wealth Effect” among
 High-Income Households

0

2

4

6

8

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

52

54

56

0

250

500

750

1,000

1,250

1,500

1,750

2,000

2,250

2,500

2,750

3,000

3,250

3,500

3,750

4,000

4,250

4,500

4,750

5,000

5,250

5,500

5,750

6,000

6,250

6,500

6,750

7,000

95 97 99 01 03 05 07 09 11 13 15 17 19 21 23

S&P 500 Stock Index
(monthly average)

Recession

Nominal S&P Index (Left Axis)

Real S&P Index (Left Axis)

Price-Earnings Ratio (Right Axis)

Shiller PE Ratio
Price earnings 

ratio is based on 

average 

inflation-adjusted 

earnings from the 

previous 10 

years. 

Cyclically 

Adjusted PE Ratio

(CAPE Ratio)

27 = Long Run Average

44

Source: S&P Dow Jones Indices



Rising Stock Prices Producing  Positive “Wealth Effect” among
 High-Income Households

0

2

4

6

8

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

52

54

56

0

250

500

750

1,000

1,250

1,500

1,750

2,000

2,250

2,500

2,750

3,000

3,250

3,500

3,750

4,000

4,250

4,500

4,750

5,000

5,250

5,500

5,750

6,000

6,250

6,500

6,750

7,000

95 97 99 01 03 05 07 09 11 13 15 17 19 21 23

S&P 500 Stock Index
(monthly average)

Recession

Nominal S&P Index (Left Axis)

Real S&P Index (Left Axis)

Price-Earnings Ratio (Right Axis)

Shiller PE Ratio
Price earnings 

ratio is based on 

average 

inflation-adjusted 

earnings from the 

previous 10 

years. 

Cyclically 

Adjusted PE Ratio

(CAPE Ratio)

27 = Long Run Average

44

38

Source: S&P Dow Jones Indices



Rising Stock Prices Producing  Positive “Wealth Effect” among
 High-Income Households

0

2

4

6

8

10

12

14

16

18

20

22

24

26

28

30

32

34

36

38

40

42

44

46

48

50

52

54

56

0

250

500

750

1,000

1,250

1,500

1,750

2,000

2,250

2,500

2,750

3,000

3,250

3,500

3,750

4,000

4,250

4,500

4,750

5,000

5,250

5,500

5,750

6,000

6,250

6,500

6,750

7,000

95 97 99 01 03 05 07 09 11 13 15 17 19 21 23

S&P 500 Stock Index
(monthly average)

Recession

Nominal S&P Index (Left Axis)

Real S&P Index (Left Axis)

Price-Earnings Ratio (Right Axis)

Shiller PE Ratio
Price earnings 

ratio is based on 

average 

inflation-adjusted 

earnings from the 

previous 10 

years. 

Cyclically 

Adjusted PE Ratio

(CAPE Ratio)

27 = Long Run Average

44

38

37

Source: S&P Dow Jones Indices



Credit Union

Balance Sheet



Credit Union

Balance Sheet
Assets



Credit Union

Balance Sheet
Assets Liabilities + Capital



Credit Union

Balance Sheet
Assets Liabilities + Capital

Deposits
• Checking Accounts

• Savings

• Money Market Deposits

• Certificates of Deposits



6.2

15.0

11.3

8.4

5.0

3.0

4.1
4.8

6.9

10.6

4.4

5.2

6.1

3.6

4.4

6.9

7.7

6.7
6.0

8.1

20.3

12.6

3.3

1.6

4.7

6.5
7.0

0

5

10

15

20

25

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Credit Union Savings Growth

 (Annual Percent Growth)

CU Savings Growth

6.6% Long Run Average

Stronger Credit Union Savings Growth

6.6 %

long run

average



0

2

4

6

8

10

12

14

16

18

20

0

2

4

6

8

10

12

14

16

18

20

00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25

Personal Savings Rate
[3-month moving average (Personal Savings/DPI)] 

Recession

Savings Rate (LHS)

6% Long Run Savings Rate

6%
Long Run
 Average

4.5%

Savings 

Rate



Credit Union

Balance Sheet
Assets Liabilities + Capital

Deposits
• Checking Accounts

• Savings

• Money Market Deposits

• Certificates of Deposits

Equity (Net Capital)

1. Undivided Earnings

2. Regular Reserves

3. Gains (losses) on Available 

For Sale (AFS) Securities

Cash (Reserves)

Borrowings
• Federal Home Loan Bank

• Corporate Line of Credit

• Fed Funds Purchased
• Bank Term Funding Program



Credit Union

Balance Sheet
Assets Liabilities + Capital

Fixed Assets
• Land

• Building

• Equipment

Deposits
• Checking Accounts

• Savings

• Money Market Deposits

• Certificates of Deposits

Equity (Net Capital)

1. Undivided Earnings

2. Regular Reserves

3. Gains (losses) on Available 

For Sale (AFS) Securities

Cash (Reserves)

Borrowings
• Federal Home Loan Bank

• Corporate Line of Credit

• Fed Funds Purchased
• Bank Term Funding Program



Credit Union

Balance Sheet
Assets Liabilities + Capital

Fixed Assets
• Land

• Building

• Equipment

Deposits
• Checking Accounts

• Savings

• Money Market Deposits

• Certificates of Deposits

Equity (Net Capital)

1. Undivided Earnings

2. Regular Reserves

3. Gains (losses) on Available 

For Sale (AFS) Securities

Cash (Reserves)

Borrowings
• Federal Home Loan Bank

• Corporate Line of Credit

• Fed Funds Purchased
• Bank Term Funding Program

Investments 
• < 1 year maturity  50%
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• > 3-year maturity 31%
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5. Credit union loan growth below trend in 2026, (6%)

6. Credit Union Return on Assets expected to rise to 0.75% in 2026
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