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1. High interest rates
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FINRA Margin Debt and the S&P 500 Real Values

Margin Debt ——— S&P 500 1L

Recessions

.B,ill'f\);ns 7,500

9(1/2025
9/1/p025 7000

Margin Debt = $1.1 trillion TOTTI302]
39% year-over-year

6,500
1,000

6,000
2/1/3021

800 ’N'\ !

7/1/2007

] 5,500

5,000

4,500

2 |
W e
! 2/1/2022 4,000

600 3/1/2000 - A 9/1/20
w 3,500

8 00 3,000

p/Nomzoo] i W

400 R

pd 9/1/2002
9/1/2002 2/1/2009 1,000

2,500
2,000

1,500
200

*All data from FINRA, which includes both FINRA 500

and NYSE firms. See text for more information.

- 0
1997 1999 2001 2003 2005 2007 2009 2011 2013 2015 2017 2019 2021 2023 2025

TruStage



Economic Growth Below Natural Growth Rate

U.S. Economic Growth Rate

8%

8%

T Economic Growth
2% Long Run Growth Rate

6%

4% 3.8%

6%

3.3%
2.8% 27°/

1.8%

1.8%
i IR |

2%

4%

2.8%

2.5% ’7
21% , o
1.9% | o,

Economlc Risks:

1.  Worsening Trade War

2. Federal Reserve too slow in lowering interest rates
3. Decrease in stock & home prices

4. Russia/Ukraine war & Iran war

‘ Productivit)>
T I J’ 0%

2%

4%

24 25 26

Source: Department of Commerce

= TruStage




Economic Growth Below Natural Growth Rate

U.S. Economic Growth Rate

8%

8%

T Economic Growth
2% Long Run Growth Rate

6%

6%

4%

4% 1 3.8%
2.8% — 270/ 2 59 2.6% 2.6% - 2.5% 2.8%
. 24% 7 ° 2.39
2.2% o
2% || 18/’_‘ 1.8% |_|16/o 1 /l_ll_\1_6%’_\ e |_|’(21-9%2%
e | Iﬂf.ﬂxlﬁl | 5% [ ] — ] ]
Economlc Risks: Producﬁjy
Worsening Trade War S 0%

Federal Reserve too slow in lowering interest rates
Decrease in stock & home prices

Russia/Ukraine war & Iran war

Rise in energy prices

Nk =

2%

4%

24 25 26

Source: Department of Commerce

= TruStage




Oil Price per Barrel
(West Texas Intermediate Crude)

Recession |

EENominal
— Real

$109.78 | |

\
N

90 | '
80

70
60
50
40
30
20
10

0
990001020304050607080910111213141516 17 18 19 20 21 22 23 24 25 26




Gas Prices
(Dollars per Gallon)

B Recession

I Nominal Prices

1 —Real Prices

99 00 01020304 05060708091011121314 151617 18 19 20 21 22 23 24 25 26




Economic Growth Below Natural Growth Rate

U.S. Economic Growth Rate

8%

8%

T Economic Growth
2% Long Run Growth Rate

6% 57%

6%

4%

4.1%
4% 1 3.8%
2.8% — 270/ 259 2.6% 2.6% - 2.5% 2.8%
o7 . 24% 7 on 2.39%
2.2% .
2% | 1.8% ’_‘ 1.8% ] 16% T 4 s ] 1.6% ] [ |_| ’/ 21% 1.9%)| 29
] | Iﬂf.ﬂxlﬁl I O f O g F O I
Economlc Risks: Producﬁjy

Worsening Trade War S 0%

Federal Reserve too slow in lowering interest rates

Decrease in stock & home prices

Russia/Ukraine war & Iran war

Rise in energy prices

Lower-quality office property: \ occupancy, ¥ rent, | pricing => | refinancing

AN

2%

-4%

24 25 26

Source: Department of Commerce

= TruStage




Millions of Units
20

19
18
17
16
15
14
13
12
11
10

07 08 09

= TruStage

10

U.S. Vehicles Sales Recession
Seasonally-Adjusted Annual Rate mNew Auto Sales
Inherent Demand 20
19
18
A“M L ;. ‘ A 026

11

17 2026
16.3
million
9% yly

Sales Forecast
2024: 15.8 million
2025: 16.1 million (2.0%)
2026: 16.0 million (-0.5%)

12 13 14 15 16 17 18 19 20 21 22 23 24

46



32%
30%
28%
26%
24%
22%
20%
18%
16%
14%
12%
10%
8%
6%
4%
2%
0%
-2%
-4%
-6%
-8%
-10%
-12%
-14%
-16%
-18%

TruStage

CU New Auto Growth
Seasonally-Adjusted Annualized Growth Rate

"

vy v
9?9 00 0]2 03 04 05 06 07

= Recession
mmm New Auto Loan Growth

5% Long Run Average

|

32%
30%
28%
26%
24%
22%
20%
18%
16%
14%
12%
10%
8%

6%

4%

2%

0%

-2%
-4%

-8%

-5.0%

-10%
-12%
-14%
-16%
-18%

47




CU Used Auto Growth
Seasonally-Adjusted Annualized Growth Rate

20% 20%
= Recession

18% mEmm Used Auto Loan Growth 18%

16% 7.7% Long Run Average 16%

14% 14%

12% 12%

10% 10%
8% 8%
6% 6%
4% 4%
2% 2%
O% ' v A ' O%

98 99 00 O1 02 03 04 05 06 O7 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 2 26

-2% -2%

-4% -4%
TruStage

0.5%

48




Vehicle Prices are Rising

15%

10% -

5%

0%

-5%

New and Used Vehicle Prices

(year over year % growth)

—New Car Prices

Federal Reserve's Core CPI 2.5% Target /\

\ \

15%

10%

5%

0.5%

Q

Ws (}Z"W 10 11 12 13 14 15 16 17

- 0%

-5%

= TruStage

49



Vehicle Prices are Rising

50%

45%

40%

35%

30%

25%

20%

15%

10%

5%

New and Used Vehicle Prices

(year over year % growth)

—New Car Prices

—Used Car Prices

Federal Reserve's Core CPI 2.5% Target

& ——
=

ctm—

0% %

-5%

-10%

-15%

50%

45%

40%

35%

30%

25%

20%

= TruStage

50



Vehicle Prices are Rising

50%

45%

40%

35%

30%

25%

20%

15%

10%

5%

0% %

-5%

-10%

-15%

New and Used Vehicle Prices

(year over year % growth)

—New Car Prices

50%

45%

—Used Car Prices

40%

Federal Reserve's Core CPI 2.5% Target

35%

& ——
=

ctm—

30%

25%

20%

Increase loan charge-offs

2. Decrease trade-in values

= TruStage



Unemployment Rate

E Recession
1 Unemployment (Left Axis)
4.5% Full Employment Target (Left Axis)
L S |
Y \A\"v\\ : \, \

KN
(3))

-
N =N

SN
w

-
N

-_—
-_—

-
(=

w "] \\wa E

S = N WO »p 00 O N OO O

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Source: Bureau of Labor Statistics




CU Delinquency Rate
Versus
Unemployment Rate

-
)]

B Recession

-
H =N

CUnemployment (Left Axis)

-
w

-
N

4.5% Full Employment Target (Left Axis)

-_—
=N

===].0an Delinquency Rate (Right Axis)

-
o

1/

9
8
7
6
5
4
3
2
1
0

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26

Source: Bureau of Labor Statistics




CU Delinquency Rate

Versus

Unemployment Rate

Bl Recession
Unemployment (Left Axis)

==].0an Delinquency Rate (Right Axis)

===().75% Natural Delinquency Rate (Right Axis)

8
7
6
5
4
3
2
1
0

0.75%
Natural Delinquency Rate

A\ —

'v"

»

\ __ @]
—vvr

Source: Bureau of Labor Statistics

95 96 97 98 99 00 01 02 03 04 05 06 07 08 09 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
800 - 700
- 600
800
- 500
799 - 400
799 300
2199 - 200
- 100
799
-0
799 - 100
798 -200

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 - 700
600 - 600
500 - 500
- 400
400
- 300
300
- 200
200 100
100 -0
0 - =100
17
-100 3% =200
7 2 -
<Qz?
QZ%Z
%)

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 - 700
600 - 600
500 - 500
- 400
400
- 300
300
- 200
200 o - 100
100 57 -0
0 | [ ] | - -100
17
-100 3% =200
b/
), . o
<Qz? 4@§b
fa’é‘o 06.00
4 (6

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)

800 800

700 700

600 600

500 500

400 400

300 300

200 o 200

100 57 100

0 ﬁ T 0
17

-100 T w s -100

-200 -1% -200
N S
U, 2y ,
(9 % (7
A Y (/) 'o 0{. o
=3 s %
2/ (6 @
‘S o (9
P, o

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)

800 800

700 700

600 600

500 500

400 Goods Producing 400

-35,000 Jobs

300 300

200 200

100 1 57 ! 100

0 <_¥—-¥—- T 0
17

-100 T w s -100

=200 -1% -200
Y, G, %
@ ‘v %
9 s (&5
’O‘& 'oo 0{}.
% G %
2o (9
P, o

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 700
600 600
500 500
400 | Goods Producing 400
-35,000 Jobs
300 - 300
200 l o 200
100 57 100
0 ﬁ T 0
100 | — 7 100
i -3% S -0.1% -
=200 -1% -200
/13' (/) /17 l’j;
U, Qs & oy
), %. 4, (!
@ 2 % .
fa Cy (0 '?/0
*3% Y 0{.. ]»
o % % e
v O ¢ “%
20 (9.3 0(7
°) %j "3

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 700
600 600
500 500
100 | Goods Producing 400
-35,000 Jobs
300 300
200, o 200
100 57 100
0 ﬁ T T _ T 0
17 7 -30
-100 s -100
3% > 0.1% 0.2%
-200 -1% -200
4% “, 47% %, e,
fa Q(‘(. (?0( '?/ £,
‘5% % %, “2 %
7
e QJ 0( Yo
2 < 7‘6‘0 D,
4 O

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands (12-m0n th net change) Thousands
800 800
700 700
600 600
500 500
400 Goods Producing 400
200 —35,ii)i Jobs 200
200 - 200
100 57 100

0 0
-100 -100
-200 -200

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 700
600 600
500 500
100 | Goods Producing 400
-35,000 Jobs
300 300
200 { " 200
100 57 1% 100
5
0 ﬁ T T T 0
-17 -7
100 rr -100
-3% 0.1% -0.2% 121
=200 -1% S0 -200
%, “ % 113 ey “ 0’57-
; 2, Y o, % % G
(7 % “ Y, 2 9. s
(/4 7 & (S 2, Z 7,
*3% oo 0{}. ]}‘ % QI}, 4 o
4 (6 oé’ 7 OJ % °)
o “5 “te w
°) %j "3 %) q '
°) %y
%
e
%5,
°)

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 700
600 600
500 500
100 | Goods Producing 400
-35,000 Jobs
300 300
200 { " 200
100 57 1% 100
] 5
0 N I I I I I 0
100 | — ’ - 100
3%, =75 0.1% 20.2% 121 -76
2200 -1% o -3% -200
%, % %, 113 4)01 “ 0’57- 2
% KA ey, % K% % % “a
7 & % oy 2, “q @ e
9, % % e @ ‘s e, 73
o 9, !}0 ?}' % ‘91}0 *¥o 0(
4 (6 < '?Q OJ 2 °) elo
20 < 5 °, Zo “. 2
2) 2 4 o, %, 2/
°) %y
*"z}%o
@I&/
°)

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 700
600 600
500 500
400 Goods Producing 400
-35,000 Jobs

300 300
2 -‘—

00 J o : 200
100 57 1% 100

5
0 ﬁ T T T T T O
" E I
_100 -3% _75 -0 10/ -0 20/ 121 _76 _‘)7 '100
-200 1% : : "o 3% 1% -200
%; % %, ", % “ . Y %,
olb QJ’, 00 (74 [:?,) ‘?QJ, /l[}- 9,. 90
%o % %, 3 2 24 e %, %
9 (& s % ‘9 s 0] % 4
. \)‘& loo 0’, ]}' % P 6 B ‘Yo 00 401.
. & %, 7 % g, 2, %y,
) e Yo QI/ 2 (75
o, . % %, 2 %,
g, %) %, 23
%, %
e
%5,
2)

Source: Bureau of Labor Statistics

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 700
600 600
500 500
400 Goods Producing 400
-35,000 Jobs
300 I 300
200 200
1% -

100 57 1% 100
0 0
-100 -100
=200 -200

060/
Source: Bureau of Labor Statistics °)

TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)

800 4% 800

700 663 700

600 600

500 500

400 Goods Producing 400

-35,000 Jobs
300 I 300
200 200
1% -
100 57 1% 100
5
0 ﬁ T T T 0
-17 -7
-100 _— 6 67 =40 -100
-3% 0.1%| |-02% 121 0.2%
2200 1% " 3% 1% 2200
Y, G, by ke G e B %, Y
0@60 0&1}. o@j‘ 0/00 [:?l) ?) (?o% /l[}é; 0,,% '?0(. o ojé«]‘& oq?] o
7)) 00’ ‘?0, 74 P 0,. Y 7 &) 7 49 % % %)
"o 2, Ql-,& 2 “% g Vo % - e, 0'9&@ ‘e
% 3 © 2, , % 2) < b, 2,
) 9 e 4 /ll, 2o % 5y, €,
= 8" @ Yo o 0@ 0 /I
) 2 L o) %, %) 7 €, %
g, o % %> ) &

sy, %) L, o

’%o '00& %)
f{d)$ 06
7 o
Source: Bureau of Labor Statistics %)

= TruStage




Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 700
600 600
500 500
400 Goods Producing 400
-35,000 Jobs
300 300
200 j—1 » 200
100 57 1% 100
5
0 ﬁ T T T 0
-17 -7
-100 - - e 67 -100
-3% 0.1%| |-02% 121
2200 1% o 3% 1% 2200
K7 o %, "«; % e sy, , K % %
0]& QJ’, 00 0/ [:?,) '?0 /Il . 0,, 2 o/é 0(. 4y
@ ‘Y % 2 Yy, ‘e KA (5 By % ‘e
s, %, %, %z “, %, e, “, “q Yy, o"c@ €y,
- o 05 Q .
0, % % 12 % U, R %, 4, 4 %
"2, <) e ¥ b \E % v, y, %
%) ‘Do (v 2 ) %) Cyp & %
- Ny %) ‘a 6 8
2) 2 % > ) 2,
%) (/) ) a9
QJ' o 0) f‘ \)‘0
2, c o)
€ Cy
(7'(90 Oﬂ
/0j ‘Go
Source: Bureau of Labor Statistics %)

= TruStage



Employment Change by Industry

Thousands Thousands
(12-month net change)
800 800
700 700
600 Service Providing 600
500 503,000 Jobs 500
400 Goods Producing A 400
-35,000 Jobs
300 I 1os -t 300
200 176 200
1% -
100 57 1% - 100
5
0 ﬁ T T T B 0
-17 -7
-100 - - e 67 -100
-3% 0.1%| |-02% 121
2200 1% o 3% 1% 2200
%. 0 % % @0’ o 0[}- . Jof &} 0 Q, 0/
0@&; Yy, % %, % 2 %% /"}g, “, e %y, . %-9,. .,
17 % P %Y, ¢ %, 7, s, “ 9 K ¢
k4 “, % “q 12, “ Y 2, %, 4 %% :
*Po (9 e <. /l[, ° % L7 Y, e
5 “Po €4 o 2 y € 2 %
2/ % s 2) ‘e G % (z
2) ) %, 20 ) 7,
Qy o 0) f‘ '\)‘0
(7’(?0 Of
@ ‘Go
Source: Bureau of Labor Statistics %)

= TruStage



CU Net Chargeoff Rate
Versus

Unemployment Rate
14%

13%
12%

11%

10% B

9% =1lN

8%

7% —

6% — ] —

5% — == ]

4°/o | 1 _,—, ] 1 4.3%

3%

2%

1% -

O Unemployment Rate (Left Axis)

%+ R R L R R A : :
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 211 22:1 23:1 241 25:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate

Versus
Unemployment Rate
14% 1.4%
13% 1.3%
12% - 1.2%
11% \ 1.1%
10% [ — 0 830/0 —+ 1.0%
9% N - K 0.9%
8% ] 0.8%
7% / = [ 0.7%
6% / — 0.6%
5% ] 0.5%
4% | 0.4%
3% - 0.3%
CUnemployment Rate (Left Axis)
2% - AR E R R RN H I 0.2%
0, | 1l 1l 1l 1 1 1 I o
1% ==Net Chargeoff Rate (Right Axis) 0.1%
11730 N —— SRR R 172
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate

Versus
Unemployment Rate

14% 1.4%
13% 1.3%
12% 1.2%
11% \ 1.1%
10% — [ — 0.830/0 —+ 1.0%
9% [ =i = ~e—+ 0.9%

_ 4

8% ~ A /

\/ 0.8%
7% / = [ - /r\/ 0.7%
6% / - _’( I 0.6%
5% ] ML

B 7 / 1 0.5%

_ / —omr 43% o,

4% - H H H N N ' P AR— '
3% 1 . y Lt 03%
C—Unemployment Rate (Left Axis) A

2% | | [ 1 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% - | | {1+ 0.1%
o . .
oy | 057 Natural Chargeoff Rate (Right Axis) | | || | | | [[I{ (I qmma i el g e i idiy g gop
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate

Versus
Unemployment Rate
14% 1.4%
13% 1.3%
12% 1.2%
1% \ Pandemic Era Supports Artificially Suppressed Credit Deterioration: 1.1%
10% __ — 0 830/0 —+ 1.0%
9% F - ".‘ 0.9%
8% I A/ 0.8%
7% / = 0.7%
6°/o / — \ _hr 0.60/0
5% | [+ ML : 1 0.5%
4% - H H H N N 1 EmiBB 4.3% 4%
3% . H 1+ 0.3%
CUnemployment Rate (Left Axis)
2% I I 1+ 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% | | 1+ 0.1%
o . .
0% | 05/ N‘f‘@‘@ Cha?geéffl‘?t? (nght f“"“s‘)‘ RN 1
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate

Versus
Unemployment Rate
14% 1.4%
13% 1.3%
12% - 1.2%
1% Pandemic Era Supports Artificially Suppressed Credit Deterioration: 1.1%
\ 1. Stimulus payments of around $3,200
10% ______ — 0.830/0 —+ 1.0%
9% [ = ".‘ 0.9%
8% ] A /| 08%
7% / = 0.7%
6% / ] \ _hr 0.6%
5% - ] ML ; 1 0.5%
4% - H H H N N ] 1'n B 4%
3% - ] {1 0.3%
CUnemployment Rate (Left Axis)
2% - i i 11 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% i i 11 0.1%
0 . .
oy | 057 Natural Chargeoff Rate (Right Axis) | | || | | | [[I{ (I qmma i el g e i idiy g gop
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate

Versus
Unemployment Rate
14% 1.4%
13% 1.3%
12% - 1.2%
1% Pandemic Era Supports Artificially Suppressed Credit Deterioration: 1.1%
. \ 1. Stimulus payments of around $3,200 ,
10% | IFeee 2. Enhanced unemployment benefits 1 0.83% [[ 0%
9% [ = ".‘ 0.9%
8% ] A /1| 0.8%
7% / = 0.7%
6% / — \ _hr 0.6%
5% - ] ML ; 1 0.5%
4% - H H H N N ] 1'n B 4%
3% ] {1 0.3%
CUnemployment Rate (Left Axis)
2% - i i 11 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% - i i 11 0.1%
0 . .
oy | 057 Natural Chargeoff Rate (Right Axis) | | || | | | [[I{ (I qmma i el g e i idiy g gop
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 211 22:1 23:1 241 25:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate

Versus
Unemployment Rate
14% 1.4%
13% 1.3%
12% 1.2%
1% Pandemic Era Supports Artificially Suppressed Credit Deterioration: 1.1%
. \ 1. Stimulus payments of around $3,200 ,
10% | IFeee 2. Enhanced unemployment benefits 1 0.83% [[ 0%
9% [ = 3. Student loan forbearance ".‘ 0.9%
8% ] A /1| 0.8%
7% / = 0.7%
6% / ] \ _hr 0.6%
5% - ] ML ; 1 0.5%
4% - H H H N N ] 1'n B 4%
3% - ] 11 0.3%
CUnemployment Rate (Left Axis)
2% i i 11 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% i i 11 0.1%
0 . .
oy | 057 Natural Chargeoff Rate (Right Axis) | | || | | | [[I{ (I qmma i el g e i idiy g gop
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate

Versus
Unemployment Rate
14% 1.4%
13% 1.3%
12% 1.2%
1% Pandemic Era Supports Artificially Suppressed Credit Deterioration: 1.1%
. \ 1. Stimulus payments of around $3,200 ,
10% | IFeee 2. Enhanced unemployment benefits 1 0.83% [[ 0%
9% [ = 3. Student loan forbearance ".‘ 0.9%
8% r 4. Eviction and foreclosure moratoriums A1l o0s%
7% / = 0.7%
6% / ] \ _hr 0.6%
5% - ] ML ; 1 0.5%
4% - H H H N N ] 1 1 4.3% 4%
3% - . 11+ 0.3%
CUnemployment Rate (Left Axis)
2% - i i 11+ 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% i i 11+ 0.1%
0 . .
oy | 057 Natural Chargeoff Rate (Right Axis) | | || | | | [[I{ (I qmma i el g e i idiy g gop
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate

Versus
Unemployment Rate
14% 1.4%
13% 1.3%
12% 1.2%
1% Pandemic Era Supports Artificially Suppressed Credit Deterioration: 1.1%
. \ 1. Stimulus payments of around $3,200 ,
10% | IFeee 2. Enhanced unemployment benefits 1 0.83% [[ 0%
9% [ = 3. Student loan forbearance ".‘ 0.9%
8% r 4. Eviction and foreclosure moratoriums A1l o0s%
5. Aggressive loan modifications
7% / = 0.7%
6% / ] \ _hr 0.6%
5% - ] ML ; 1 0.5%
4% - H H H N N ] 1'n B 4%
3% - ] 11 0.3%
CUnemployment Rate (Left Axis)
2% i i 11 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% i i 11 0.1%
0 . .
oy | 057 Natural Chargeoff Rate (Right Axis) | | || | | | [[I{ (I qmma i el g e i idiy g gop
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1

Source: Department of Labor, NCUA,CUNA




14%
13%
12%
11%
10%
9%
8%
7%
6%
5%
4%
3%
2%
1%
0%

CU Net Chargeoff Rate

Versus
Unemployment Rate
11 Drivers of Current Credit Stress

| \\

- \\ 0.83%

) >

| CUnemployment Rate (Left Axis) HWWW JP{
| -—=Net Chargeoff Rate (Right Axis)
|+ 0.5% Natural Chargeoff Rate (Right Axis) | I |/ |l | || [ (I 0000 g e gl LRt
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1 26:1

Source: Department of Labor, NCUA,CUNA

1.4%
1.3%
1.2%
1.1%
1.0%
0.9%
0.8%
0.7%
0.6%
0.5%
0.4%
0.3%
0.2%
0.1%
0.0%




CU Net Chargeoff Rate
Versus
Unemployment Rate

.

11 Drivers of Current Credit Stress

Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect)
rather than a flow problem
0.83%
A
e | 43%
30 - T II.II I J?'
CUnemployment Rate (Left Axis)
2% -
’ -—=Net Chargeoff Rate (Right Axis)
1%
0 . .
oy | 057 Natural Chargeoff Rate (Right Axis) (]l | ||| | | [ [ L0 0 0000 oo i 00
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1 26:1

Source: Department of Labor, NCUA,CUNA

1.4%
1.3%
1.2%
1.1%
1.0%
0.9%
0.8%
0.7%
0.6%
0.5%
0.4%
0.3%
0.2%
0.1%
0.0%




CU Net Chargeoff Rate

Versus

Unemployment Rate

.

2. Falling real wages (inflation > wage growth) and high price level affects low-income people more

Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect)

11 Drivers of Current Credit Stress

rather than a flow problem

W“—

3%
2%
1%
0%

I

CUnemployment Rate (Left Axis)

-—=Net Chargeoff Rate (Right Axis)

{LHELHARR L

4.3%

0.5% Natural Chargeoff Rate (Right Axis)

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1

Source: Department of Labor, NCUA,CUNA

15:1 16:1 17:1 18:1 19:1 20:1 21:1

22:1

23:1

24:1

25:1

26:1

1.4%
1.3%
1.2%
1.1%
1.0%
0.9%
0.8%
0.7%
0.6%
0.5%
0.4%
0.3%
0.2%
0.1%
0.0%




CU Net Chargeoff Rate
Versus
Unemployment Rate

11 Drivers of Current Credit Stress 1.4%
Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect) 1.3%
rather than a flow problem 1.2%
Falling real wages (inflation > wage growth) and high price level affects low-income people more
High rent inflation => tight budgets 1.1%
0.83% 1.0%
k1 0.9%
<
W— 0.8%
0.7%
0.6%
- 0.5%
A | 4.3%
miBiB — 0.4%
30 T N i 0.3%
° | ==Unemployment Rate (Left Axis) e
2% 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% - 0.1%
0 . .
0% 0.5% Natural Chargeoff Rate (Right Axis) 00000 0.0%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1 26:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate
Versus
Unemployment Rate

11 Drivers of Current Credit Stress 1.4%
Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect) 1.3%
rather than a flow problem 1.2%
. Falling real wages (inflation > wage growth) and high price level affects low-income people more
3. High rent inflation => tight budgets 1.1%
Student loan payment resumption in 2023 diverted cash flows from auto debt service to student loan payments 0.83% 1.0%
k1 0.9%
<
W— 0.8%
0.7%
0.6%
- 0.5%
e | 4.3%
miBiB — 0.4%
39 | TTTTT T T 7 0.3%
° | ==Unemployment Rate (Left Axis) e
2% - 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% - 0.1%
0 . .
0% 0.5% Natural Chargeoff Rate (Right Axis) AR 0.0%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1 26:1

Source: Department of Labor, NCUA,CUNA




CU Net Chargeoff Rate
Versus
Unemployment Rate

SNk

11 Drivers of Current Credit Stress
Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect)
rather than a flow problem
Falling real wages (inflation > wage growth) and high price level affects low-income people more
High rent inflation => tight budgets
Student loan payment resumption in 2023 diverted cash flows from auto debt service to student loan payments 0.83%
Higher interest rates on credit card, HELOC, ARMs raise debt service costs and credit interest rate repricing is .
slow on the way down. <
T, o 4.3%
30 1NN W J?' i
° CUnemployment Rate (Left Axis)
2% -
-—=Net Chargeoff Rate (Right Axis)
1%
0 . .
0% 0.5% Natural Chargeoff Rate (Right Axis) 00000

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1

Source: Department of Labor, NCUA,CUNA

241

25:1

26:1

1.4%
1.3%
1.2%
1.1%
1.0%
0.9%
0.8%
0.7%
0.6%
0.5%
0.4%
0.3%
0.2%
0.1%
0.0%




CU Net Chargeoff Rate
Versus
Unemployment Rate

SNk

11 Drivers of Current Credit Stress
Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect)
rather than a flow problem
Falling real wages (inflation > wage growth) and high price level affects low-income people more
High rent inflation => tight budgets
Student loan payment resumption in 2023 diverted cash flows from auto debt service to student loan payments 0.83%
Higher interest rates on credit card, HELOC, ARMs raise debt service costs and credit interest rate repricing is .
slow on the way down. <
Slow loan growth => denominator effect NS \ f ’
T, o 4.3%
30 1NN W J?' i
° CUnemployment Rate (Left Axis)
2% -
-—=Net Chargeoff Rate (Right Axis)
1%
0 . .
0% 0-5% Natural Chargeoff Rate (Right Axis) 000

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 241

Source: Department of Labor, NCUA,CUNA

25:1

26:1

1.4%
1.3%
1.2%
1.1%
1.0%
0.9%
0.8%
0.7%
0.6%
0.5%
0.4%
0.3%
0.2%
0.1%
0.0%




CU Net Chargeoff Rate
Versus
Unemployment Rate

SNk

=

11 Drivers of Current Credit Stress
Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect)
rather than a flow problem
Falling real wages (inflation > wage growth) and high price level affects low-income people more
High rent inflation => tight budgets
Student loan payment resumption in 2023 diverted cash flows from auto debt service to student loan payments 0.83%
Higher interest rates on credit card, HELOC, ARMs raise debt service costs and credit interest rate repricing is .
slow on the way down. <
Slow loan growth => denominator effect NS \ f ’
High car insurance costs => drop collision coverage
T, o 4.3%
30 1NN W J?' i
° CUnemployment Rate (Left Axis)
2% -
-—=Net Chargeoff Rate (Right Axis)
1%
0 . .
oy | 057 Natural Chargeoff Rate (Right Axis) (]l | ||| | | [ [ L0 0 0000 oo i Ly
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1 26:1

Source: Department of Labor, NCUA,CUNA

1.4%
1.3%
1.2%
1.1%
1.0%
0.9%
0.8%
0.7%
0.6%
0.5%
0.4%
0.3%
0.2%
0.1%
0.0%




CU Net Chargeoff Rate
Versus
Unemployment Rate

SNk

s

11 Drivers of Current Credit Stress
Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect)
rather than a flow problem
Falling real wages (inflation > wage growth) and high price level affects low-income people more
High rent inflation => tight budgets
Student loan payment resumption in 2023 diverted cash flows from auto debt service to student loan payments 0.83%
Higher interest rates on credit card, HELOC, ARMs raise debt service costs and credit interest rate repricing is .
slow on the way down. <
Slow loan growth => denominator effect NS \ f ’
High car insurance costs => drop collision coverage
Walk Away Auto Repos from underwater borrowers and high priced 2021-2023 autos
A | 43%
30 1NN W J?' i
° CUnemployment Rate (Left Axis)
2% -
-—=Net Chargeoff Rate (Right Axis)
1%
0 . .
oy | 057 Natural Chargeoff Rate (Right Axis) (]l | ||| | | [ [ L0 0 0000 oo i Ly
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1 26:1

Source: Department of Labor, NCUA,CUNA

1.4%
1.3%
1.2%
1.1%
1.0%
0.9%
0.8%
0.7%
0.6%
0.5%
0.4%
0.3%
0.2%
0.1%
0.0%




CU Net Chargeoff Rate
Versus
Unemployment Rate

SNk

o 0N

11 Drivers of Current Credit Stress
Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect)
rather than a flow problem
Falling real wages (inflation > wage growth) and high price level affects low-income people more
High rent inflation => tight budgets
Student loan payment resumption in 2023 diverted cash flows from auto debt service to student loan payments 0.83%
Higher interest rates on credit card, HELOC, ARMs raise debt service costs and credit interest rate repricing is .
slow on the way down. <
Slow loan growth => denominator effect W—
High car insurance costs => drop collision coverage
Walk Away Auto Repos from underwater borrowers and high priced 2021-2023 autos
2022 vintage loans (with looser underwriting) have now seasoned and are showing credit losses
A | 43%
3%7IIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIIII NNNNNNNNNNNN‘NNNNNNNNN JV"
CUnemployment Rate (Left Axis)
2% -—=Net Chargeoff Rate (Right Axis)
1%
oy | 057 Natural Chargeoff Rate (Right Axis) (]l | ||| | | [ [ L0 0 0000 oo i Ly
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1 26:1

Source: Department of Labor, NCUA,CUNA

1.4%
1.3%
1.2%
1.1%
1.0%
0.9%
0.8%
0.7%
0.6%
0.5%
0.4%
0.3%
0.2%
0.1%
0.0%




CU Net Chargeoff Rate
Versus
Unemployment Rate

11 Drivers of Current Credit Stress

1.4%

Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect)
rather than a flow problem

1.3%

Falling real wages (inflation > wage growth) and high price level affects low-income people more

1.2%
1.1%

High rent inflation => tight budgets
Student loan payment resumption in 2023 diverted cash flows from auto debt service to student loan payments

Higher interest rates on credit card, HELOC, ARMs raise debt service costs and credit interest rate repricing is

1.0%

0.9%

slow on the way down.
Slow loan growth => denominator effect

N
W— 0.8%

High car insurance costs => drop collision coverage

0.7%
Walk Away Auto Repos from underwater borrowers and high priced 2021-2023 autos
0.6%
2022 vintage loans (with looser underwriting) have now seasoned and are showing credit losses
O Lower quality jobs (more service sector, volatile gig income, more part time for economic reasons) - 0.5%
| 4.3%
[ — 0.4%
30 1N O W II.II I JV' 0.3%
CUnemployment Rate (Left Axis)
2% 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% - 0.1%
0 . .
0% | 0.5% Natural Chargeoff Rate (Right Axis) 00000 0.0%

07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1

Source: Department of Labor, NCUA,CUNA

15:1

16:1 17:1 18:1 19:1 20:1 21:1

22:1

23:1

241

25:1

26:1




CU Net Chargeoff Rate
Versus
Unemployment Rate

1.4%

11 Drivers of Current Credit Stress
1. Ending of Pandemic-era supports created a stock of marginal borrowers and latent credit stress (a cohort effect) 1.3%
rather than a flow problem

2. Falling real wages (inflation > wage growth) and high price level affects low-income people more e
3. High rent inflation => tight budgets 1.1%
4. Student loan payment resumption in 2023 diverted cash flows from auto debt service to student loan payments 0.83% 1.0%
5. Higher interest rates on credit card, HELOC, ARMs raise debt service costs and credit interest rate repricing is "“ 0.9%
slow on the way down. <

6. Slow loan growth => denominator effect W— 0.8%
7. High car insurance costs => drop collision coverage 0.7%
8. Walk Away Auto Repos from underwater borrowers and high priced 2021-2023 autos \

9. 2022 vintage loans (with looser underwriting) have now seasoned and are showing credit losses 0.-6%
10. Lower quality jobs (more service sector, volatile gig income, more part time for economic reasons) - 0.5%

11. Falling creditworthiness among low-to-moderate income households who drive most consumer credit losses — A 437

= B 0.4%
3% N II.II |8 N y 0.3%
CUnemployment Rate (Left Axis)
2% 0.2%
-—=Net Chargeoff Rate (Right Axis)
1% 0.1%
o . .
oy | 057 Natural Chargeoff Rate (Right Axis) (]l | ||| | | [ [ L0 0 0000 oo i 0 0 PP
07:1 08:1 09:1 10:1 11:1 12:1 13:1 14:1 15:1 16:1 17:1 18:1 19:1 20:1 21:1 22:1 23:1 24:1 25:1 26:1
Source: Department of Labor, NCUA,CUNA




Inflation Above 2% Target

6%

Inflation (Core PCE)
(year over year % growth)

5%

Economic Truism
Core Inflation Today
Predicts

Headline Inflation Tomorrow

[

4%

3%

T

March
2026
3.2%

1%

0%

15

= TruStage

Source: Bureau of Labor Statistics




Inflation Above 2% Target

Inflation (Core PCE)
(year over year % growth)

6%
5% //\VVA\,V\
4% 2.8% average |
last 24 months
March
3% 2026
3.2%

1%

T

0%
15

= TruStage

Source: Bureau of Labor Statistics




Inflation Above 2% Target

Inflation (Core PCE)
(year over year % growth)

6%
5% A A A
VV 1. War: higher oil & commodity prices

2. Deglobalization & disrupted supply chains

3. Pass Through Tariffs
4% f 4. Zero immigration => tight labor supply

v
[
B "A“\,\r\/\/\/\/
h an
1% =
0% T T T T T T T T T T T
15 16 17 18 19 20 21 22 23 24 25 26

Source: Bureau of Labor Statistics

= TruStage



Inflation Above 2% Target

Inflation (Core PCE)
(year over year % growth)

6%
5% A A A
VV 1. War: higher oil & commodity prices
2. Deglobalization & disrupted supply chains
3. Pass Through Tariffs
4% f 4. Zero immigration => tight labor supply
v
[
e VAV\,\/’\/\//\/A/ o
\l
. . 1. Productivity enhancing Al
2% \/-//-/‘/\—\/ ’ v 2. Falling shelter costs
1% =
0% T T T T T T T T T T T
15 16 17 18 19 20 21 22 23 24 25 26
. . |Source: Bureau of Labor Statistics
= TruStage



Inflation Above 2% Target

Inflation (Core PCE)

(year over year % growth)

6%

5%

4%

3%

2%

1%

NN A WD =

T HH financial stress

T loan delinquency rates
T Interest rates

T Labor costs

Inflation Takeaways: J

2.8% average
last 24 months

March
2026
3.2%

T Operating expenses
Lower consumer confidence

0%

16 17 18 19 20 21 22

= TruStage

Source: Bureau of Labor Statistics




Fed Funds Interest Rate

7 - . 7
El Recession
3.0% Neutral Rate July 2023
5.35%
6 | e==Fed Funds 6
5 = 5
Fastest increase in 3
interest rates «
in 40 years D

4 T 0 (5.25) — Braking a 2 4

3.0% Neutral Interest Rate : the N

* 2% Inflation Economy : el

* 1% Real Equilibrium 115
3 - S 3

Two Paths
1. Drop rates 0.50
2 (Focus on Labor Market)
2. Hold rates
(Focus on Inflation)
1 = 2. Raise rates
oo (Inflation is becoming entrenched)
Economy I

0 I 1 1 1 1 1 1 1 1 1 1 1 1 0

15 16 17 18 19 20 21 22 23 24 25 26 27

Source: Federal Reserve

= TruStage




= TruStage

Credit Union
Balance Sheet




= TruStage

Assets

Credit Union
Balance Sheet




= TruStage

Assets

Credit Union
Balance Sheet

‘ Liabilities + Capital



Credit Union
Balance Sheet

Assets ‘ Liabilities + Capital

Deposits
* Checking Accounts
* Savings

* Money Market Deposits
* Certificates of Deposits

= TruStage



Stronger Credit Union Savings Growth

Credit Union Savings Growth
(Annual Percent Growth)

B CU Savings Growth

6.6% Long Run Average

= TruStage



20

Personal Savings Rate

[3-month moving average (Personal Savings/DPI)]

18

16

00 Ol

B Recession
s Savings Rate (LHS)
+ 6% Long Run Savings Rate

02 03 04 05 06 07 08 092 10 11 12 13 14 15 16

17

18

19 20 21

4.1%
Savings
Rate

22 23 24 25 26

20

18

16

14

12

10

Source: Bureau of Economic Analysis




20

18

16

14

12

10

Personal Savings Rate
[3-month moving average (Personal Savings/DPI)]

B Recession
s Savings Rate (LHS)
+ 6% Long Run Savings Rate

20

18

16

14

12

10

AAAAAAAAAAA

Why low savings rate?

1. Inflation > wage growth

2. High rent inflation

3. 7 interest rates => T interest payments

o e 4. Spending COVID 19 excess savings [
00 01 02 03 04 05 06 07 08 0Of5. Stock price up 38% over past 2 years 1 22 23 24 25 26

4.1%
Savings
Rate

Source: Bureau of Economic Analysis




Personal Savings Rate
[3-month moving average (Personal Savings/DPI)]

20 . 20
B Recession
18 s Savings Rate (LHS) 18
16 + 6% Long Run Savings Rate 16
14 —
Low-Savings Rate Impact:
12 Short Run: Boost spending and economy
0 Long Run: Increase financial stress in recession
8 8
D TN ... PPN, .1, — N S AN S Wmmmmmpmmmmmmmm 6
Why low savings rate?
4 1. Inflation > wage growth 4
2. High rent inflation 41%
2 . . Savings 2
3. 7 interest rates => T interest payments Rate
o IEEE— 4 Spending COVID 19 excess savings S

00 Ol

02 03 04 05 06 07 08 0f5. Stock price up 38% over past 2 years 1

22 23 24 25 26

Source: Bureau of Economic Analysis




150

Consumer Confidence &
Sentiment Index

150

140

130 -
120
110
100 -

90 Vi

80 |
70
60 |
50 |
40 |
30
20
10 -

Bl Recession

140

JConfidence

—Sentiment

]

‘m‘w

MV
Ui

W {1V

I

130

I\

120

- 110
100

80
1 70
60
- 50
40
- 30
20

L 10

\\\\\\\\\\\\\\\\\\\\\\\\\\\\\\




Consumer Confidence &
Sentiment Index

150 : 150
140 , ;léeCf;f(SilOIl 140
onfidence
130 | —Sentiment e 130
120 | ! 120
110 | | N L 110
100 | M| 100
)
o | W “ A'mw | Mt AWV D ] 01
80 | !'w ‘ < 90 => Recession ” | 80
70 | ! | 70
60 | | 60
50 | i 50
40 | | 40
30 | | 30
20 | | 20
10 | | 10
o @ @ @ @ @ @ @ @ @ @ @ @ @ @ @ @ @ @ @ @ @ @@ 0




Consumer Confidence &
Sentiment Index

150 : 150
140 | El Recession 140
ol il o |l |
120 | 120
110 | \ - 110
100 | W - 100
90 (Wi -+ 90
80 — 80
70 - — 70
60 - — 60
50 - k{l
0 | [ 476
30 - 30
20 - - 20
10 —+ 10

o 0

95 97 99 01 03 05 07 09 11 13 15 17 19 21 23 25




Consumer Confidence &
Sentiment Index
150 : 150
140 Bl Recession 140
U
O Confidence
130 - i ‘ ) i 130
120 . | —Sentiment 120
110 |\ | J L 110
100 - l ww - 100
Hr W‘W | \
80 - . , - 80
<80 => Recessmn
70 | 70
60 | L 60
50 | r,so
40 a | | 40 47.6
30 | 1 30
20 | L 20
10 - L 10
o - O O @@ @O0 OO O O O O OO 0
95 97 99 01 03 05 07 09 11 13 15 17 19 21 23 25




= TruStage

Assets

Credit Union
Balance Sheet

‘ Liabilities + Capital

Cash (Reserves) DepOSItS

Checking Accounts
Savings

Money Market Deposits
Certificates of Deposits

Investments

<1 year maturity 50%
1-3 year maturity 19%
> 3-year maturity 31%



Investments Are Low but Yields Are Rising

CU Surplus Funds

(Cash + Investments)

41%
40%
39%
38%
37%

@ Recession 40%
E= Surplus Funds-to-Assets (Right Axis) \ 39%
64% & 32% Long Run Averages

36%
35%

34%
33%
32%
31%
30%
29%
28%
27%
26%
25%
24%
23%

00 01
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Credit Union
Balance Sheet

Assets ‘ Liabilities + Capital
Cash (Reserves) Deposits

* Checking Accounts

* Savings

* Money Market Deposits
* Certificates of Deposits

Investments

* <1 year maturity
* 1-3-year maturity
e > 3-year maturity

Loans
Commercial
Auto

Home
Credit Card

= TruStage



Slow Credit Union Loan Growth

Credit Union Loan Growth

(Annual Percent Growth)
E=ECU Loan Growth Rate

7% Long Run Average




Credit Union
Balance Sheet

Assets ‘ Liabilities + Capital
Cash (Reserves) Dep0s1ts

i Checking A t
Fixed Assets S ecking Accounts
avings
e Land

- Money Market Deposits
) Bu1¥d1ng Certificates of Deposits
* Equipment

Borrowings
* Federal Home Loan Bank
e Corporate Line of Credit

Investments
* <1 year maturity

e 1-3-year maturity * Fed Funds Purchased

* > 3-year maturity * Bank Term Funding Program

Loans Equity (Net Capital)
Commercial . Undivided Earnings
Auto . Regular Reserves
Home . Gains (losses) on Available
Credit Card For Sale (AFS) Securities

= TruStage
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Credit Union

Balance Sheet

Cash (Reserves) Deposits

i ¢ Ch k A S
Fixed Assets S ecking Accoun
* Savings
o Land ) ) Money Market DGpOSitS
* Building

, * Certificates of Deposits
* Equipment

Borrowings
 Federal Home Loan Bank

e Corporate Line of Credit

* 1-3-year maturity e Fed Funds Purchased
* > 3-year maturity * Bank Term Funding Program

Investments
* <1 year maturity

Loans Equity (Net Capital)
Commercial 1. Undivided Earnings
Auto 2. Regular Reserves
Home 3. Gains (losses) on Available
Credit Card For Sale (AFS) Securities

Allowance for Loan Loss

Assets ‘ Liabilities + Capital



Allowance for Loan Losses
(Percent of loans)
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Allowance for Loan Losses
(Percent of loans)

COVID Pandemic
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Allowance for Loan Losses
(Percent of loans)

COVID Pandemic

\

Current Expected
Credit Loss Model
CECL
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Credit Union Net Income
(Percent of Average Assets)
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Credit Union Net Income
(Percent of Average Assets)
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2026
* Rising Net Interest Margins
* Falling Operating Expense ratios
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Economic Update Summary For 2026
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Economic Update Summary For 2026

1. Below trend economic growth in 2026, (1.9%)
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2. Inflation remaining above target during the next 2 years
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3. Unemployment rate rising to natural rate of 4.5% in 2026
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Economic Update Summary For 2026

Below trend economic growth in 2026, (1.9%)

Inflation remaining above target during the next 2 years
Unemployment rate rising to natural rate of 4.5% in 2026
Short-term interest rates unchanged in 2026
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Economic Update Summary For 2026

Below trend economic growth in 2026, (1.9%)

Inflation remaining above target during the next 2 years
Unemployment rate rising to natural rate of 4.5% in 2026
Short-term interest rates unchanged in 2026

Credit union loan growth below trend in 2026, (5.5%)
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Economic Update Summary For 2026

Below trend economic growth in 2026, (1.9%)

Inflation remaining above target during the next 2 years
Unemployment rate rising to natural rate of 4.5% in 2026
Short-term interest rates unchanged in 2026

Credit union loan growth below trend in 2026, (5.5%)

Credit Union Return on Assets expected to rise to 0.80% in 2026

AL
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Credit unions are so robust that,.....















Carpe Diem
“Seize the day”




Questions?
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The End




Economic Forecast

April 2026
Annual
Past results Quarterly Actual/Forecasts Forecasts
Previous
10 Yr. 2026 2026 2026 2026

Avg 2025 01 Q2 Q3 Q4 2026 2027
Growth rates:
Economic Growth (% chg GDP)* 2.5% 2.1% 2.0% 1.5% 2.0% 2.0% 1.9% 2.0%
Inflation (CPI, 12 mth % chg) 3.3% 2.7% 3.3% 3.5% 3.2% 3.0% 3.0% 2.8%
Unemployment Rate (BLS) 4.3% 4.4% 4.4% 4.4% 4.5% 4.5% 4.5% 4.5%
Federal Funds Rate (effective) 2.36% 3.64% 3.64% 3.60% 3.60% 3.60% 3.60% 3.40%
10-Year Treasury Rate 2.84% 4.18% 4.30% 4.30% 4.25% 4.25% 4.25% 4.20%
10-Year-Fed Funds Spread 0.48% 0.54% 0.66% 0.66% 0.61% 0.61% 0.61% 0.80%

*Percent change, annualized rate for quarterly and Q4-to-Q4 change for annual. All other numbers are end-of-period values.




Credit Union Forecast

April 2026
Annual
Past Results Forecasts Forecasts
10 Yr 2026 2026 2026 2026
Average 2025 01 02 Q3 Q4 2026 2027
Growth rates:
Savings growth 7.3% 5.5% 4.0% 0.5% 0.5% 1.5% 6.5% 7.0%
Loan growth 8.1% 4.6% 0.2% 1.9% 2.0% 1.3% 5.5% 6.0%
Asset growth 7.3% 5.4% 3.5% 0.8% 0.8% 1.1% 6.2% 6.5%
Membership growth 3.5% 1.6% 0.4% 0.8% 0.5% 0.1% 1.8% 2.0%
Liquidity:
Loan-to-share ratio** 81.15% 83.2% 80.1% 81.0% 82.0% 81.6% 81.6% 80.5%
Asset quality:
Delinquency rate** 0.75% 1.02% 0.95% 1.00% 1.00% 1.00% 1.00% 0.90%
Net charge-off rate* 0.55% 0.78% 0.80% 0.80% 0.80% 0.80% 0.80% 0.75%
Earnings:
Return on average assets (ROA)* 0.67% 0.76% 0.80% 0.75% 0.75% 0.75% 0.75% 0.80%
Capital adequacy:
Net worth ratio** 10.9% 11.3% 11.1% 11.2% 11.3% 11.4% 11.4% 11.4%

*Quarterly data, annualized. **End of period ratio. Net worth forecast does not account for CECL Provision

© America’s Credit Unions 2024



assets are high-quality,

Stablecoin Issuer Business Model

Balance Sheet View

Stablecoin Issuer Balance Sheet

Assets Liabilities + Capital

Stablecoins Issued

* Digital Tokens Redeemable
1:1 for USD

Investments

* US Treasury Bills

liquid investments * Money Market Funds
(Treasury bills, money e (Cash
market funds).

The bulk of issuers’

Operating Liabilities
* Accounts Payables
* Accrued Expenses

Equity (Capital Buffer)

Other Assets

* Technology and Equipment
*  Working Capital
* Intellectual Property, etc.

= TruStage

The primary liability for
issuers are the
stablecoins themselves.

118
8



Stablecoin Issuer Business Model

Income Statement View

TruStage

Interest income
from reserves is
the largest
revenue stream
for issuers.

Stablecoin Issuer Income Statement

Revenue
Interest income from reserves (e.g., US Treasuries,
cash deposits)
Transaction fees (minting, redemption, on-chain
transfers)
Partnership/integration fees (from custodians, fintechs,
exchanges)
Licensing, technology, or API fees
Other income (other financial products, marketing,
interoperability arrangements, etc.)

Expenses
Operational expenses (compliance, staffing, technology,
audits, legal)
Other expenses (marketing, infrastructure)
Regulatory and reporting costs

Net Income

118
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Implications for CU Balance Sheets

Note: The GENIUS Act prohibits NCUA
from requiring a credit union to record
stablecoins held in custody on its
balance sheet as a liability. Instead, they
are to be treated as assets held in custody
for clients, so they are off-balance sheet.
As a result, they are not treated as a
balance sheet risk, which would otherwise
require the credit union to hold additional
regulatory capital against them.

Shrinking deposit
base would

constrain funding
for new loan
originations.

TruStage

Credit Union Balance Sheet

Assets Liabilities + Capital

Cash (Reserves)

Deposits
* Checking Accounts

Fixed Assets -
. p * Savings

Lap . » Money Market Deposits
* Building

Certificates of Deposits

* Equipment

Borrowings
* Federal Home Loan Bank
* Corporate Line of Credit
* Fed Funds Purchased

Bank Term Funding Program

Investments

* <1 year maturity
* 1-3-year maturity
* > 3-year maturity

Loans Equity (Net Capital)

* Commercial 1. Undivided Earnings

* Auto 2. Regular Reserves

* Home 3. Gains (losses) on Available

* Credit Card For Sale (AFS) Securities

Total deposits
would decline if
members fund

acquisition of
stablecoins with

their deposits.

To replace lost
deposit funding for
loans, credit
unions might need
to increase their
reliance on
borrowed funds.

Allowance for Loan Loss

14
0



Implications for CU Income Statements

As members shift deposits
into stablecoins, credit
unions’ borrowing costs

may rise, and Treasury
yields could fall, squeezing
investment earnings.

If adoption of stablecoins for
payments becomes
widespread, credit unions
could experience erosion of
their interchange fees.

TruStage

Credit Union Income Statement

Interest Income
+ Loans

+ Investments

- Cost of Funds

= Net Interest Income

Expenses
- Provision for Loan Losses
- Operating Expenses

= Total Expenses
- |

Non-Interest Income
+ Fee Income

+ Other Operating Income
= Total Non-Interest Income

Net Income

Stablecoin adoption would
likely increase expenses
due to investments in
technology, security,
blockchain integration, and
regulatory compliance.

Increased stablecoin use
could create new fee
revenues from transaction
processing, custody,

treasury services, wallet
management, and acting as
intermediaries.

14
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Wage Growth Slowing as Core Inflation Falls

Average Hourly Earnings

(Growth Rate)
Vs
Core CPI Inflation
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Wage Growth Slowing as Core Inflation Falls

8.0

Average Hourly Earnings
(Growth Rate)
Vs
Core CPI Inflation
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Wage Growth Slowing as Core Inflation Falls

Average Hourly Earnings

(Growth Rate)
Vs
Core CPI Inflation 2022-2023
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Wage Growth Slowing as Core Inflation Falls

Average Hourly Earnings

(Growth Rate)
Vs
Core CPI Inflation 2022-2023
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Job Openings, Hires, and Quits
(Thousands, SA)

mm Recession

e==]Job Openings

Source: Bureau of Labor Statistics
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Job Openings, Hires, and Quits
(Thousands, SA)
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Source: Bureau of Labor Statistics




Job Openings, Hires, and Quits
(Thousands, SA)
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Source: Bureau of Labor Statistics

TruStage




US Payroll Employment
Monthly Changes, SA
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